
On 18th February 2022, the Minister of Finance, Lawrence Wong 

delivered the Budget Statement for Budget 2022. We set out below some 

of the key tax highlights of the Budget.

Key Tax Changes

Affecting Individuals

1. Enhance the progressivity of Personal Income Tax (“PIT”) of tax-

resident individual taxpayers

With effective from Year of Assessment (YA) 2024, individual with

chargeable income in excess of $500,000 up to $1 million will be

taxed at 23% while that in excess of $1 million will be taxed at 24%.

2. Extension the withholding tax (WHT) exemption for non-tax

resident mediators

The existing WHT exemption will be extended until 31 March 2023.

From 1 April 2023 to 31 Dec 2027, gross income derived by non-tax-

resident mediators from mediation work carried out in Singapore will

be subject to a concessionary WHT tax rate of 10%, subject to

conditions or alternatively, non resident mediators may elect to be

taxed at 24% on the net income, instead of 10% on gross income.

3. Extension the WHT tax exemption for non-tax resident

arbitrators

The existing WHT exemption will be extended until 31 March 2023.
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From 1 April 2023 to 31 Dec 2027, gross income derived by non-tax-resident arbitrators from arbitration 

work carried out in Singapore will be subject to a concessionary WHT tax rate of 10%, subject to conditions  

or alternatively, non-tax resident arbitrators may elect to be taxed at 24% on the net income, instead of 

10% on gross income.

Goods and Service Tax (“GST”)

1. Increase the GST rate

The GST rate will be increased in two steps: 

a) from 7% to 8% with effect from 1 January 2023; and 

b) from 8% to 9% with effect from 1 January 2024.

2. GST treatment for travel arranging services

With effective from 1 January 2023, the basis for determining whether zero-rating applies to a supply of 

travel arranging services will be updated, to be based on the place where the customer (i.e. the 

contractual customer) and direct beneficiary of the service belong: 

a) If the customer of the service belongs in Singapore, the travel arranging service will be standard-

rated; or 

b) If the customer of the service belongs outside Singapore and the direct beneficiary either belongs 

outside Singapore or is GST-registered in Singapore, the travel arranging service will be zero-rated. 

Property Tax

1. Enhance the progressivity of property tax for owner-occupied residential 

properties
The progressive property tax rates for owner-occupied residential properties are being revised upward 

as shown below:-

This change will take effect from 1 January 2024.
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Annual Value

Property Tax Rate for Owner-occupied Residential 

Properties

Effective 1 Jan 2023 Effective 1 Jan 2024

First $8,000 0% 0%

Next $22,000 4% 4%

Next $10,000 5% 6%

Next $15,000 7% 10%

Next $15,000 10% 14%

Next $15,000 14% 20%

Next $15,000 18% 26%

Above $100,000 23% 32%



SINGAPORE   l   MALAYSIA  I   LABUAN  I  MYANMAR  

3

2. Enhance the progressivity of property tax for non-owner occupied residential 

properties

The progressive property tax rate schedule for non-owner-occupied residential properties are 

being revised upward as shown below:-

This change will take effect from 1 January 2024.

Business  

1. Introduction of the Minimum Effective Tax Rate (“METR”) Regime

The Inland Revenue Authority of Singapore is exploring a top-up tax called the Minimum Effective Tax 

Rate (“METR”) which will top up the MNE group’s effective tax rate in Singapore to 15%. The METR 

will apply to MNE groups operating in Singapore that have annual revenues of at least 750 million euros 

as reflected in the consolidated financial statements of the ultimate parent entity. 

2. Extension and enhance the Approved Royalties Incentive (“ARI”)

The existing ARI will be extended until 31 December 2028 and will be simplified to cover classes of 

royalty agreements based on an activity-set-based approach. 

3. Extend the Approved Foreign Loan (“AFL”) scheme 

The existing AFL scheme will be extended until 31 December 2028.

4. Extend the Tax Framework for Facilitating Corporate Amalgamations under 

Section 34C of the ITA to Licensed Insurer
Extension of the tax framework to cover amalgamation of Singapore-incorporated licensed insurers 

where the court order for confirmation of a scheme for the transfer of an insurance business is made on 

or after 1 November 2021.

The extension of the framework is subject to conditions, which include the following: 

a) The amalgamated company takes over all property, rights, privileges, liabilities, and obligations, etc. 

of the amalgamating company on the date of amalgamation; and 

b) The amalgamating company becomes dormant (i.e. ceases to conduct any business or any other 

activities, and does not derive any income) on the date of amalgamation and remains so until it is 

dissolved or wound up; and 

Annual Value

Property Tax Rate for Non-owner-occupied Residential 

Properties

Effective 1 Jan 2023 Effective 1 Jan 2024

First $30,000 11% 12%

Next $15,000 16% 20%

Next $15,000 21% 28%

Above $60,000 27% 36%
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This publication contains information in summary form and is therefore intended for general guidance only. No person should rely on the

contents of the aforesaid publication without first obtaining advice from a qualified professional person. TY TEOH International is not

responsible for the results of any actions taken on the basis of information neither in this publication, nor for any error in or omission from

this publication. TY TEOH International expressly disclaims all and any liability and responsibility to any person, whether a reader of this

publication or not, in respect of anything, and of the consequences of anything, done or omitted to be done by any such person in reliance,
whether wholly or partially, upon the whole or any part of the contents of this publication.

The amalgamating company is dissolved or wound up before the filing due date of the income tax return 
for the Year of Assessment (“YA”) related to the basis period in which the scheme of transfer was 
effected.  

5. The Integrated Investment Allowance (“IIA”) scheme will be allowed to lapse 
after 31 December 2022. 
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How We Can Help

Our dedicated team of professionals has experience in various disciplines to respond effectively and

efficiently to our clients’ individual requirements. This professional capability allows us to advise and plan

strategies critical to our clients’ needs and success within the challenges of the present business

environment.

Our service includes a total approach to our clients’ problems and needs. Using a team approach, our

services are tailored to meet our clients’ individual requirements. We stress on a high degree of competence,

professionalism and commitment among our team members.

We offer the following services with a clear focus on the business issues and regulatory requirements of the 

client’s industry:

• Audit and Assurance 

• Tax & Transfer Pricing Advisory and Compliance

• Business Advisory 

• China Desk 

• Financial and Transaction Advisory

• Migration Advisory 

• Offshore Advisory 

• Risk, Governance and Sustainability Advisory

• Valuation Advisory

Should you have any questions or require any assistance on the above, please do not hesitate to drop us an 

email or call us. 

Click Here

to Enquire

https://www.tyteoh.com/contact/#enquiry
https://www.tyteoh.com/contact/#enquiry
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WHAT WE OFFER 我们的专业服务

 Audit & Assurance  BPO & Business Advisory  China Desk  Digital Transformation and Data Analytic

 Family Office & Private Client Services  Financial & Transaction Advisory  Japan Desk  Malaysia Desk

 Market Entry Advisory  Migration Advisory  Myanmar Advisory  Offshore Advisory  Risk &

Governance Advisory  Tax & GST Advisory  Transfer Pricing Advisory  Valuation Advisory

 审计  商务外包及咨询  中国企业服务部  数字化转型及数据分析  家族办公室及私人

客户服务  企业融资与并购咨询  日本企业服务部  马来西亚企业服务部  市场进入咨询

 移民服务  缅甸企业咨询服务部  离岸咨询  风险管理及内控咨询  税务咨询  转让定价

咨询  估值咨询

Why TY TEOH INTERNATIONAL 为什么选择迪威国际？

TY TEOH International is a leading regional chartered accountants, tax, transfer pricing, valuation and consulting firm with

office presences in Singapore, Malaysia, Labuan and Myanmar to provide a diverse spectrum of business solutions and

consulting services to public listed companies, Fortune 500 companies, multi-national corporations, local small and medium

companies representing a cross section of major industries.

迪威国际是一所领先的区域会计事务所，在新加坡，马来西亚，纳闽岛和缅甸设有办事处，为上市企业，财富500

强企业，跨国企业及中小型企业提供多种业务解决方案与服务包括会计，税务与商业咨询。

 Registered Auditor of Public Company Accounting Oversight Board (PCAOB), USA

美国上市公司会计监督委员会的注册审计师

 Registered Auditor with Accounting and Corporate Regulatory Authority (ACRA), Singapore

新加坡会计与企业监管局注册审计师

 Approved Auditor of Labuan Financial Services Authority (Labuan FSA), Malaysia

马来西亚纳闽金融服务管理局注册审计师

Member firm of SFAI - Top 20 International accounting network and association. 

SFAI 国际成员所 - 会计公告发布的全球20大国际会计师事务所联盟。

www.santafe-associates.com

Singapore 新加坡 +65 682 00089
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